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Key Figures

3

Operational data

  
  Amounts in k¤  September 30, 2007 December 31, 2006 Change %

	 	 Total	assets	 	 102,553	 	 16,816	 +510

  Property, plant, equipment 418  306 +36

  Net working capital  93,458  8,390 +1,014

  Cash and cash equivalents 85,959  9,198 +834

  Debt  -  681 -

  Net cash  85,959  8,517 +909

  Shareholders equity  93,974  8,822 +965

  Headcount   202  167 +21

Cash flow data

Balance sheet data

 Amounts in k¤ Q3 2007 Q3 2006 Change % Q 1-3 2007 Q 1-3 2006 Change %

 Order intake  10,809 4,449 +143 29,754 15,883 +87

 Order backlog 11,515 5,077 +127 11,515 5,077 +127

 Revenues   8,541 6,444 +33 23,558 14,002 +68

 Gross profit  6,058 4,647 +30 16,115 9,852 +64

 Gross profit margin 71% 72% - 68% 70% - 

 Cost of sales  2,483 1,797 +38 7,443 4,150 +79 

 EBITDA   5,190 4,229 +23 13,978 8,783 +59

 EBITDA margin 61% 66% - 59% 63% -

 EBIT   5,175 4,219 +23 13,939 8,754 +59

 EBIT margin  61% 65% - 59% 63% - 

	 Net	profit		 	 5,547	 2,841	 +95	 14,356	 5,821	 +147

 Net profit margin 65% 44% - 61% 42% -

 Earnings per share*  0.43 0.22 - 1.10 0.45 -

 Amounts in k¤ Q3 2007 Q3 2006 Change % Q 1-3 2007 Q 1-3 2006 Change %

 Cash flow from operating activities  4,004 9,814 -59 7,213 13,889 -47

 Cash flow from investing activities (117) (1) +117 (165) (1) +165

 Free cash flow before financing  3,887 9,813 -60 7,048 13,888 -41

* based on 13,000,000 shares
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Highlights Third Quarter 2007

    		Revenues: Company revenues in the third quarter of 2007 grew by ¤ 2.1 million to  

¤ 8.5 million representing an increase of 33% versus the same period in 2006. Growth 

was driven primarily by a rise in municipal incinerator sales, while a successful 

programme of product mix restructuring led to a decline in medical waste incinerator 

sales.

    Operating	Results: Operating results in the third quarter of 2007 also rose, fuelled by an  

 upward trend in the municipal solid waste incinerator segment. A total of four municipal  

 solid waste incinerators were sold in Q3 2007 compared to one in Q3 2006. Further,  

 the company achieved a strong rise in EPS resulting from the strong sales growth,   

 continued tight cost controls and tax exemption for 2007. EPS amounted to ¤ 0.43  

 in Q3 2007, up from ¤ 0.22 in Q3 2006. For the first nine months of 2007, EPS hit ¤ 1.10  

 compared to ¤ 0.45 in the first nine months of 2006.

     Order	Intake	and	Order	Backlog:	During the Q3 period, the Company received orders 

 for contracts worth ¤ 10.8 million compared to ¤ 4.4 million in the same period last year. 

 The growth in orders and the associated order backlog were attributable to the increased 

 demand for municipal solid waste incinerators and improved focus within the Company 

 on the provision of larger incinerators.

  Beijing	–	Second	Production	Facility:	During the period under review, the Company

  signed a binding contract for the purchase of land usage rights just outside Beijing. 

 The contract is the first step towards the construction of new production facilities within

  the scope of a capacity expansion program funded primarily by the July 2007 IPO on the

  Frankfurt Stock Exchange. This milestone programme falls within the long-term corporate 

 strategy to increase market share and continue to bolster market standing.

 	 BOT	Projects: The Company signed two project agreements during the period under

 review and has established two branch offices (Feicheng, Xihua) for production teams

 to embark on project implementation. Four remaining projects are still under 

 negotiation (Jianou, Changzhi, Guilin, Wuxiang). The July IPO resulted in a rise in interest 

 from Chinese banks to finance Company expansion in the BOT sector.

	 More	Qualified	Staff:	The IPO in July 2007 led to an increased number of skilled workers

  and qualified staff, specifically with the appointment of the new CTO Jin Chongyang, who

  is an expert in environmental engineering. Former CTO Dr. Richard Jiang is now

 responsible for international expansion with a new sales and marketing team focussing

 on growth in the South-East Asia region.

  	 A	Promising	Year: The Company successfully embarked on its long term strategy to 

 upgrade sales towards larger incinerators, simultaneously maintaining strong profit

 margins through tight cost control. The Company is confident that market growth in this

  sector will remain buoyant. The Company’s robust technology standing, the positive

 influence of the IPO on the Company brand and image, and the Company’s enhanced

  profile in the business community continue to fuel competitive advantage. The Company

  anticipates further benefits from the favourable economic environment hand-in-hand

  with growing demand for its products both within China and the rest of Asia. 4
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Political Environment  
and Impact on Business Development 

Political Environment

At the recent CPC National Congress, the Chinese government confirmed its commitment to 

environmental protection and its Green GDP plans while continuing to develop and expand 

the economy. The government intends to establish a growth structure for Chinese industry that 

is both energy and resource efficient. To meet this commitment and establish environmental 

awareness throughout China, the PRC government intends to increase the proportion of 

renewable energy sources and tighten the control of major pollutants. 

The PRC government has emphasised the development of new and renewable energy resources 

as a central feature of future Chinese energy policy. In doing so it confirms the government’s 

commitment to identifying and developing practical applications for new energy resources 

and the promotion of international collaboration. As part of the development plan for 

renewable energy, launched in June this year, the government will provide additional funding 

for research projects and preferential tax rates for companies involved in developing and using 

renewable energy. The aim: to increase the proportion of renewable energy from 1% today  

to 10% by 2010 and 16% by 2016.

Impact on Business Development

As one of China’s leading providers of small and medium-sized waste incinerator equipment, 

ZhongDe is ideally placed to capitalise on Green GDP plans to substantially increase 

environmentally friendly waste management processes. Future plans are likely to see the 

prohibition of landfills to be replaced by incineration as a more environmentally friendly 

option.

As a result of Green GDP policies, Chinese government plans to set up incineration plants have 

gained momentum. ZhongDe is in a prime position to benefit from the government’s long-

term commitment to environmental protection and will continue to build on the growing 

reputation of its incinerator business. The Company has been handling an increasing number 

of enquiries relating to incineration projects.

Demand for larger incinerators is growing. ZhongDe’s long term strategy of moving its sales 

towards large incinerators is successfully underway. This places the Company in an ideal 

position to capture the potential growth in this market and continue to drive the business 

forward.

5
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Management Report

Results of Operations 

Sales rose by 33% to ¤ 8.5 million in Q3 2007 (previous year: ¤ 6.4 million). Municipal waste 

incinerator sales represented 68% of the Company’s total sales in Q3 2007 compared to 37%  

in 2006. This increase is in line with the corporate strategy to allocate more resources to the 

development of the municipal incinerator segment. The overall margin remained almost 

unchanged at 71% in Q3 2007 versus 72% in Q3 2006. This slight reduction was a result of the 

increase in municipal waste incinerator sales which have an average gross margin of 67%. 

In 2007 the tax exemption granted to ZhongDe as a wholly-owned foreign enterprise further 

enhanced Company results. 

 

As a result of the growth in municipal solid waste incinerator sales, gross profits increased 

from ¤ 4.6 million in Q3 2006 to ¤ 6.1 million in Q3 2007. Selling and distribution expenses 

saw a decrease of 24% from ¤ 174k in Q3 2006 to ¤ 133k in Q3 2007. This decrease is the result 

of a change in contracts with customers. These customers now pay for transportation expenses 

themselves. The increase in these expenses in the first nine months of 2007 compared to the 

same period in the previous year reflects the growth in sales revenues as sales commission  

is paid, higher salary costs as the Company recruits new employees to expand international 

sales and marketing and a rise in travel and entertainment expenses associated with the 

increased level of activity. 
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 Amounts in k¤ Q3 2007 Q3 2006 Change % Q 1-3 2007 Q 1-3 2006 Change %

	 Sales	 	 	 8,541	 6,444	 33	 23,558	 14,002	 68

 Costs of goods sold (2,483) (1,797) 38 (7,443) (4,150) 79

 Gross	profit 6,058	 4,647	 30	 16,115	 9,852	 64

 Selling & distribution expenses (133) (174) -24 (659) (492) 34

 Administrative expenses (514) (209) 146 (1,075) (457)  135

 Research and development  
 expenses  (51) -  -  (151) -  - 

 Other operating  
 (expense)/income (185) (45)  311  (291) (149)  95 

	 Profit	from	operations	 5,175	 4,219	 23	 13,939	 8,754	 59

 Finance income 414 4  10,250  481 9  5,244 

 Finance expenses (10) (13) -23 (38) (38)  0 

	 Profit	before	income	tax	 5,579	 4,210	 33	 14,382	 8,725	 65

 Income tax (32) (1,369)  -  (26) (2,904)  - 

	 Net	profit	 5,547	 2,841	 95	 14,356	 5,821	 147



Compared to the third quarter of 2006, administrative expenses increased by 146%  

from ¤ 209k to ¤ 514k in Q3 2007. This was primarily the result of costs relating to the listing 

process and the general administrative expense of operating as a public company.  

 

The Company net cash position as at September 30, 2007 was ¤ 86 million compared to ¤ 8.5 

million on December 31, 2006. This is directly attributable to the proceeds of the IPO 

which raised ¤ 72 million in July 2007.

In Q3 2007 the net result increased from ¤ 2.8 million in Q3 2006 to ¤ 5.5 million in Q3 2007, 

an increase of 95%. Furthermore, the net result for the first nine months rose by 147%  

from ¤ 5.8 million in 2006 to ¤ 14.4 million in the first nine months of 2007 as a result of the 

rise in municipal waste incinerator sales. In addition, net profit was also enhanced by the 

Company’s tax exemption status in 2007.

The number of employees increased from 181 in Q3 2006 to 202 in Q3 2007. This was primarily 

due to the recruitment of six sales professionals and further employees in production to meet 

the higher demand for incinerators.

 

Order development 

Order intake and backlog saw continuously strong development compared to the same period 

in the previous year. Specifically, following the IPO, the company successfully built on the 

strength of its brand image in incineration technology and proven financial capabilities, 

which has allowed it to profit from the demand for municipal solid waste incinerators and 

large incinerators in particular. 

Orders continue to rise particularly in the municipal incinerator segment. As at Q3 2007, the 

main increase in order intake was derived from two LCH-200 incinerators with a daily capacity 

of 200 tons and a total contract value of ¤ 7.0 million.

The increase in working capital of 235% was mainly the result of the substantial growth in 

trade receivables since the surge in sales beginning in the second half of 2006.  

The increase of inventories, in particularly finished goods, by ¤ 539k (70%) and of trade 

receivables primarily relate to the growing business. As at September 30, 2007, payments for 

almost all of the due accounts receiveable have been paid.
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Business Segments Overview 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Medical Waste Incinerators 

Sales of medical waste incinerators declined during the period under review as part of a shift 

in Company resources towards municipal solid waste incinerators. Gradual withdrawal from 

the medical waste incinerator segment is in keeping with the long-term Company strategy. 

The Company anticipates market saturation in this segment in China as existing technology 

continues to absorb demand, leaving little expectation of long-term strategic growth. 

Although market demand remains stable, the Company has no plans to grow market share 

again in this segment therefore. As a result, Q1-Q3 2007 segment revenues were lower  

at ¤ 8.4 million compared to ¤ 11.6 million in Q3 2006. 

Municipal Solid Waste Incinerators

The Company witnessed substantial growth in municipal solid waste incinerator sales 

enhanced by a rise in demand from the market. As a result, the number of incinerators sold 

increased to 4 units compared to 1 unit in the same period of last year. Revenues in Q3 2007 

increased by 142% to ¤ 5.8 million versus ¤ 2.4 million in Q3 2006. During the same period, 

gross profits increased from ¤ 1.6 million to ¤ 3.9 million, an increase of 142%.
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 Amounts in k¤ Q3 2007 Q3 2006 Change % Q 1-3 2007 Q 1-3 2006 Change %

 Medical	Waste	Incinerator	 	 	 	 	 	

 Units sold 6 8 - 19 28 -

 Revenues  2,710 4,036 -33 8,421 11,594 -27

	 Gross	Profit	 2,130	 3,021	 -29	 6,520	 8,228	 -21

	 Municipal		
	 Solid	Waste	Incinerator	 	 	 	 	 	

 Units sold 4 1 - 9 1 -

 Revenues  5,831 2,408 142 15,137 2,408 629

	 Gross	Profit	 3,928	 1,626	 142	 9,595	 1,626	 590



Outlook  
 

The Company’s growth strategy, defined before the IPO, has been to enhance its strong market 

position for small to medium-sized municipal solid waste incinerators by selling equipment 

with larger processing capacities and implementing BOT (build - operate - transfer) projects. 

The strategy is continuing on track and is reflected in Q3 sales and financials, especially in the 

segment for larger waste incinerators.

The July 2007 IPO on the Frankfurt Stock Exchange enabled the Company to take further steps 

to implement this strategy. The news generated by the IPO within the business community has 

heightened the profile of the Company leading to image gains that will continue to have a 

positive impact on ZhongDe Group inside and outside the company. 

Having secured land usage rights for the new site just outside Beijing, the second production 

plant is on track for completion next year. First production is scheduled to commence in the 

autumn of 2008. The Company is already gearing resources and staff to respond to a sharp rise 

in demand anticipated to coincide with the opening of the new plant.

The Company was approached by several major institutional banks in China proposing to 

finance the Company on the BOT projects. In November, a cooperation agreement with a major 

Chinese bank was signed to establish a general framework for potential future funding of BOT 

projects. The Company believes the signed agreement will serve to bolster the long-term 

financial standing of the Company and will also secure both the timing and implementation 

of the four remaining BOT projects, which are well on track in Changzhi, Guilin, Jianou and 

Wuxiang. Letters of intent were already signed prior to the IPO and are expected to be 

finalised in the near future. These projects are also expected to have a positive effect on 

Company revenues and results as of 2009.

In keeping with the growth strategy, the Company succeeded in strengthening the skills base 

of the workforce by attracting more qualified workers and trained specialists, including the 

new CTO Jin Chongyang, an expert in environmental engineering. An even more qualified 

technical and production team will enable the Company to focus resources on the substantially 

expanding municipal solid waste incinerators business. Simultaneously, the establishment of 

a dedicated international sales and marketing team under former CTO Richard Jiang will pave 

the way for sales growth outside China. A number of discussions with potential foreign clients 

are already underway.

With the People’s Republic of China’s government reiterating once again its long-term 

commitment to the development of new and renewable energy sources, together with a push 

to adhere to international environmental guidelines, several dozen cities and municipalities 

throughout China have placed enquiries with the Company for solid waste incineration plant 

and state-of-the-art management solutions. This is also the result of the Company’s increased 

brand awareness. To maintain the momentum in this expanding area of the Chinese economy, 

foster future specialists and managers, establish a framework for international cooperation 

and maintain its technological edge over the competition, the Company will set up an R&D 

centre in cooperation with Qinghua University of Beijing. 

The Company will continue to focus on the realisation of larger municipal solid waste 

incineration projects. The strong growth witnessed in this segment in the first three quarters 

of 2007 contributed significantly to the Company’s performance. The rising number of 

customer enquiries and Government moves to improve environmental protection in China 

indicate that demand will continue to grow and as a result the Company anticipates sound 

results for the end of 2007 and beyond.

9
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Financial Statements - 
ZhongDe Waste Technology AG 

05.1
Interim consolidated balance sheet

 Amounts in k¤ September 30, 2007 December 31, 2006

 Assets   

	 Current	assets	 	 	

  Inventories 1,309 770

  Trade receivables 14,395 4,923 

  Other receivables and prepayments 374 77 

  Amounts due from related parties 0 1,416 

  Cash and cash equivalents 85,959 9,198 

   102,037 16,384 

	 Non-current	assets	 	

  Equipment 418 306 

  Intangible assets 5 3 

  Deferred tax assets 93 123 

	 	 	 516	 432	

	 	 Total	assets	 102,553	 16,816	

 Liabilities   

	 Current	liabilities	 	 	

  Short-term loans 0 681 

  Trade payables 1,239 443 

  Other payables and accruals 2,015 735 

  Provisions 414 210 

  Amounts due to related parties 4,871 5,115 

  Income tax payable 40 810 

	 	 Total	liabilities	 8,579		 7,994	

	 Capital	and	reserves	 	 	

  Share capital 13,000 2,774 

  Statutory reserves 76,765 1,765 

  Retained earnings 5,505 4,272 

  Foreign exchange difference (1,296) 11 

  Total	equity	 93,974	 8,822	

	 	 Total	liabilities	and	equity	 102,553	 16,816

10
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05.2
Interim consolidated statement of income and expenses 

for the period from January 1 to September 30, 2007

11

  

 Amounts in k¤ Q3 2007 Q3 2006 Q 1-3 2007 Q 1-3 2006

 Sales 8,541 6,444 23,558 14,002

 Cost of sales (2,483) (1,797) (7,443) (4,150)

	 Gross	profit	 6,058		 4,647		 16,115	 9,852

 Other operating income 3  0  6 0

 Selling and distribution expenses (133) (174) (659) (492)

 Administrative expenses (514) (209) (1,075) (457)

 Research and development expenses (51) (0) (151) 0

 Other operating expenses (188) (45)  (297) (149)

	 Profit	from	operations	 5,175		 4,219		 13,939	 8,754

 Finance income 414 4 481 9

 Finance costs (10) (13) (38) (38)

	 Profit	before	income	tax	 5,579		 4,210		 14,382	 8,725

 Income tax (32)  (1,369) (26) (2,904)

	 Profit	for	the	period	 5,547		 2,841		 14,356	 5,821

 Earnings	per	share*	 0.43	 0.22	 1.10	 0.45

05.3
Interim consolidated statement of changes in equity

    Share  Share    Foreign
   Share capital HK  capital Statutory  Retained  exchange Total 
 Amounts in k¤ capital AG    Holding  Fujian reserves  earnings  differences  equity 

	 Balance	as	at	1	January	2007	 0		 0	 2,774		 1,765		 4,272	 11	 8,822	

 Net profit for the period  -     -    - - 14,356 - 14,356

 Charging IPO costs directly to equity -  -    - - (5,897) - (5,897)

 Reclassification 10,000 (0) (2,774) - (7,226) - -

 Capital injection at parent company 3,000 - - 75,000 -  -    78,000

 Capital injection at subsidiary  -    15,000 15,000 - -  -    30,000

 Consolidation  -    (15,000) (15,000) - -  -    (30,000)

 Foreign exchange differences  -    - - - - (1,307) (1,307)

	 Balance	as	at	30	September	2007	 13,000	 0	 0	 76,765	 5,505	 (1,296)	 93,974

* based on 13,000,000 shares



05.4
Interim consolidated statement of cash flow

for the period from January 1 to September 30, 2007

 Amounts in k¤ Q3 2007 Q3 2006 Q 1-3 2007 Q 1-3 2006

	 Profit	before	income	tax	 5,579		 	4,210	 14,382	 8,725

	 Adjustments	for    

  Amortization of intangible assets 0  0  277 286

  Allowance for doubtful trade debts 148   113 455 191

  Provision for warranty (72)   35  80 93

  Depreciation of property, plant and equipment 15  10  39 29

  Interest income (415) (4) (481) (9)

  Interest expense 425  12  453 38

  Foreign exchange differences (358) 94 (481) (41)

  Operating	cash	flows	before	working	capital	changes	 5,322		 4,471	 14,515	 9,027

	 Working	capital	changes	

	 	 (Increase)/decrease	in	 	

  Inventories 161 (69)  (538) (63)

  Trade receivables (2,517) (3,370)  (9,472) (1,965)

  Other receivables and prepayments 5,475 2,735 (1,134) (14)

  Amounts due from related parties 235  808  1,415 3,643

	 	 Increase/(decrease)	in:	 	 	

  Trade payables 264  268 795 5

  Other payables, provisions and accruals 5,195  704  1,434 998

  Amounts due to related parties (474)  5,096  (244) 5,127

	 	 Cash	generated	from/(used	in)	operations	 3,271		 10,644		 6,772	 16,757

  Interest received 415  4  481 9

  Income tax paid 54 (1,379) (26) (2,891)

  Foreign exchange differences 264 (545) (15) 13

	 	 Net	cash	generated	from	operating	activities	 4,004		 9,814		 7,213	 13,889

	 Cash	flow	from	investing	activities	 	 	 	

  Purchase of property, plant and equipment (117) (1) (165) (1)

  Foreign exchange differences 5 0  5 0

	 	 Cash	flow	used	in	investing	activities	 (117)	 (1)		 (165)	 (1)

	 Cash	flow	from	financing	activities	 	 	 	

  Proceeds from IPO, gross 75,000 - 75,000 1

  IPO-costs (charged to equity) (5,897)  - (5,897) -

  Short-term bank loans 1  11  (681) 279

  Interest paid (427)  (12)  (453) (38)

  Dividends paid to shareholders -  (3,187) 0 (6,519)

  Foreign exchange differences 2,053 (309) 2,053 (258)

	 	 Cash	flow	from	financing	activities	 70,730	 (3,497)	 70,022	 (6,534)

	 	 Net	increase	in	cash	and	cash	equivalents	 74,616		 6,316		 77,174	 7,353

  Cash at beginning of year 11,652  1,041  9,198 4

  Foreign exchange differences (309) 0 (413) 0

	 	 Cash	at	end	of	period	 85,959		 7,357		 85,959	 7,357



05.5
Selected notes to the Interim Consolidated 
Financial statements

General

On July 6th 2007, ZhongDe Waste Technology AG listed on the Prime Standard of the Frankfurt 

Stock Exchange (German Securities Identification Number ZDWT01, ISIN DE000ZDWT018,  

ticker symbol ZEF). In connection with the listing process, the share capital was increased from 

¤ 10 million to ¤ 13 million. From the sale of the placement of a total of 3 million shares,  

the Company derived net proceeds of approximately ¤ 72 million, with a free float of 32%.

Basis of Preparation

The interim consolidated financial statements were prepared in accordance with International 

Financial Reporting Standards (IFRS) adopted by the EU as of the balance sheet date,  

and the additional requirements of German commercial law pursuant to sec. 315a (1) HGB 

(»Handelsgesetzbuch«; German Commercial Law Code). The interim consolidated financial 

statements comply  with all IFRS that had to be adopted by the balance sheet date.

With regard to the preparation of the interim consolidated financial statements in accordance 

with IAS 34 »Interim Financial Reporting«, the Management Board is required to make 

estimates and judgements, which influence the application of accounting policies within the 

Company, and the reporting of assets and liabilities as well as income and expenses.  

Actual amounts can differ from these estimates.

The comparable consolidated financial statements for 2006 represent mainly those of Fujian 

Fenquan Environmental Protection Equipment Co., Ltd., the ultimate operating subsidiary 

(principle of reverse acquisition applied upon transaction under common control).

Significant accounting policies 

 

The accounting policies applied by the Group in the interim consolidated financial statements 

generally correspond to the methods applied by ZhongDe Waste Technology AG in its combined 

consolidated financial statements for the years ending December 31, 2006, 2005 and 2004.  

For further details reference is made to those combined consolidated financial statements, 

each of them comprising the balance sheet, the statement of income and expense,  

the statement of cash flow, the statement of change in equity and the notes to the financial 

statements. These statements have been published in connection with the floating process on 

July 06, 2007, together with the relating prospectus (available under the Company‘s website at  

www.zhongdetech.com).

Income that may have been recorded during the reporting period for seasonal reasons, due to 

cyclical developments, or only occasionally, is not cut off in the interim consolidated financial 

statements. Expenses that are incurred irregularly during the reporting period have been cut 

off in those cases where they would also be cut off at year-end. The IPO costs in connection 

with the listing on July 06, 2007, of ZhongDe Waste Technology AG 

13



on the regulated market (Geregelter Markt) of the Frankfurt Stock Exchange have been 

balanced with the incoming equity after balance sheet (tax free because of the legal  

tax structure).

The interim consolidated financial statements are prepared in ¤.

Earnings per share are determined pursuant to IAS 22 »Earnings per Share«. In the reporting 

periods there were no dilutive effects as no option rights were issued.

Segment analysis and information

    A. Business segments

The Group’s operating businesses are organised into two business segments, incinerator 

specially for the disposal of urban municipal waste and incinerator specially for disposal of 

medical waste. 

    B. Geographical business

The Group is principally engaged in the design and manufacture of various incinerators in the 

People’s Republic of China (»PRC«), and all of its customers are based in the PRC. In addition, 

all identifiable assets of the Group are principally located in the PRC. Accordingly, no 

geographical segment analysis is presented.

    C. Allocation basis

Revenue and cost of sales are directly attributable to the segments. Operating expenses and 

income are allocated to the segments on a reasonable basis.

Inter-segment sales are eliminated on consolidation.

The following table presents revenue and results information regarding the Group’s business 

segments for the first three quarters of 2007:

 Amounts in k¤ Q3 2007 Q3 2006 Q 1-3 2007 Q 1-3 2006

	 Revenues	 	 	 	

	 Sales	to	external	customers	 	 	 	

  Incinerator special for disposal of medical waste 2,710 4,036 8,421 11,594

  Incinerator special for disposal of urban household waste 5,831 2,408 15,137 2,408

	 	 	 8,541	 6,444	 23,558	 14,002

	 Results	 	 	 	

  Incinerator special for disposal of medical waste 2,130 3,021 6,520 8,228

  Incinerator special for disposal of urban household waste 3,928 1,626 15,137 2,408

  Unallocated expenses (479) (437) (7,275) (1,911)

	 Profit	from	operations	before	tax	 5,579	 4,210	 14,382	 8,725

 Income tax (32) (1,369) (26) (2,904)

	 Profit	for	the	year	 5,547	 2,841	 14,356	 5,821

14



Functional and Presentation Currency

The functional currency of the Company is RMB.

Income tax

The Group does not reflect any actual income tax in the first three quarters of 2007 due to the 

status of Fujian Fengquan Environmental Protection Equipment Co., Ltd  

(the ultimate operating subsidiary) as a »Foreign owned Entity,« which grants exemption from 

tax on income for two years. The income taxes shown in the consolidated statement of income 

and expense reflect deferred taxes.

Events after Balance Sheet Date

There have been no events since September 30, 2007 that would require an adjustment to the 

carrying amount of the assets and liabilities, or that would need to be disclosed under this 

heading.

Hamburg, November 28, 2007

ZhongDe Waste Technology AG

Zefeng	Chen	 Na	Lin

Chairman of the  Member of the

management board management board

     September 2007 September 2006

 Exchange rate RMB/¤ at the end of the period 10.6429 10.3014

 Average exchange rate RMB/¤ for the period  10.0100 9.9651

15
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Responsibility statement 
by management

»To the best of our knowledge, and in accordance with the applicable reporting principles 

for interim financial reporting, the shortened interim consolidated financial statements give 

a true and fair view of the assets, liabilities, financial position and profit and loss of the 

Group, and the shortened interim management report of the Group includes a fair view of the 

development and performance of the business and the position of the Group, together with a 

description of the principal opportunities and risks associated with the expected development 

of the Group for the remaining months of the financial year.« 

Hamburg, November 28, 2007

ZhongDe Waste Technology AG

Zefeng	Chen	 Na	Lin

Chairman of the  Member of the

management board management board

16
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Cautionary Note Regarding 
Forward-Looking Statements

This interim report contains certain forward-looking statements. These statements may be 

identified by words as »expects,« »looks forward to,« »anticipates,« »intends,« »plans,« 

»believes,« »seeks,« »estimates,« »will,« or words of similar meaning. Such statements are 

based on current assumptions, expectations, and forecasts on future sector trends, on future 

legal and commercial developments, and on the future development of ZhongDe Group.  

These assumptions, expectations, and forecasts are no guarantee for future performance  

and are subject to change at any time, and are therefore subject to certain risks and 

uncertainties. A variety of factors, many of which are beyond ZhongDe Group’s control, affect 

its operations, performance, business strategy and results, and could cause the actual results, 

performance or achievements of ZhongDe Group to be materially different from any future 

results, performance or achievements that may be expressed or implied by such forward-

looking statements.  

For us, particular uncertainties arise, among others, from: changes in general economic and 

business conditions; changes in the regulatory environment; the introduction of competing 

products or technologies by other companies; changes in business strategy; our analysis of the 

potential impact of such matters on our financial statements; as well as various other factors. 

More detailed information about our risk factors and key factors affecting our results and 

operations is contained in ZhongDe’s Securities Prospectus, which is available on the ZhongDe 

website, www.zhongdetech.com. Should one or more of these risks or uncertainties 

materialise, or should underlying assumptions prove incorrect, actual results may vary 

materially from those described in the relevant forward-looking statement as expected, 

anticipated, intended, planned, believed, sought, estimated or projected. ZhongDe does not 

intend, or assume any obligation, to update or revise these forward-looking statements in the 

light of developments which differ from those anticipated as not otherwise provided by law.

The English translation of this interim report is for convenience purposes only.  

Exclusively binding in legal terms is the German version of this interim report.
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ZhongDe Waste Technology AG is listed on the German 

Stock Exchange (German Securities Identification 

Number ZDWT01, ISIN DE000ZDWT018, ticker symbol 

ZEF). Correspondingly, with effect from  

January 1, 2005, the Company is obliged to prepare 

its consolidated interim reports in conformity with 

international accounting standards, as provided by 

the EU »Regulation adopting certain international 

accounting standards,« adopted in accordance with 

the procedure set forth under Article 6 (2) of the 

aforementioned regulation. This interim report was 

prepared and published pursuant to IAS34 of the 

International Financial Reporting Standards (IFRS). 

The interim report’s scope of consolidation comprises 

three fully consolidated affiliates. 

 

ZhongDe Group designs, manufactures and installs 

pyrolytic, grate and rotary kiln waste incinerators 

for the disposal of solid medical, municipal and 

industrial (including hazardous) waste. Since 1996, 

ZhongDe Group has installed approximately 180 

waste incinerators in about 13 provinces, and more 

than 120 waste incinerators in the last three financial 

years alone. Its waste incinerators are principally 

constructed for operators of medical disposal centres 

in the hospital and healthcare industry, as well as for 

small and midsized Chinese cities in developed areas 

of the People’s Republic of China. ZhongDe Group is 

one of the leading suppliers of small and midsized 

solid waste incinerators in China, supplying  

state-of-the-art products.
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About ZhongDe Waste Technology AG
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Contact

This interim report, recent reports, and additional  

information are available on the internet at:  

www.zhongdetech.com and www.zhongdetech.de

ZhongDe	Waste	Technology	AG

Cornelia Dieker

Administration Manager

Stadthausbrücke 1-3

20355 Hamburg

Tel. +49 40 37644 745

Fax +49 40 37644 500

Email: cornelia.dieker@zhongdetech.de

ZhongDe	Waste	Technology	AG

George Lee

Head of IR

Suite 607, Ocean Centre,

No. 5, Canton Road, T.S.T.,

Hong Kong

Tel. +852 2111 5222

Fax +852 2947 7590

Email: george.lee@zhongdetech.de

Citigate	Dewe	Rogerson	(Investor	Relations	Consultant)

Gabriela Sexton

Goethestrasse 26-28

60313 Frankfurt am Main

Tel. +49 69 90 500 140

Fax +49 69 90 500 102

Email: gabriela.sexton@citigatedr.de
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Financial Calendar

 Date* Event

 03/28/2008 Annual financial statement 2007

 May 2008 Interim Report on the first quarter 2008

 July 2008 Annual General Meeting

* all dates are provisional and may be subject to change.
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