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Key Figures: H1	2007	versus	H1	2006

3

Income statement and operational data
	 	 			 	 	
	 	 Amounts	in	k¤	 		 H1		2007	 H1		2006	 Change	%

	 	 Order	intake	 	 18,945	 12,228	 +55

	 	 Order	backlog	 	 8,356	 6,004	 +39

	 	 Revenues	 	 15,017	 7,559	 +99

	 	 Gross	profit	 	 10,057	 5,206	 +93

	 	 Gross	profit	margin	 67%	 69%	 -	

	 	 EBITDA	 	 8,788	 4,555	 +93

	 	 EBITDA	margin	 	 59%	 60%	 -	

	 	 EBIT	 	 8,764	 4,535	 +93

	 	 EBIT	margin	 	 58%	 60%	 	

	 	 Net	profit	 	 8,809	 2,980	 +196

	 	 Net	profit	margin	 	 59%	 39%	 -

	 	 Earnings	per	share	-	basic*	 0.88	 0.30	 -

	 	 Earnings	per	share	-	diluted**	 0.68	 0.23	 -

**  based on 10,000,000 shares      **  based on 13,000,000 shares following capital increase at time of listing

	 	
	 	 Amounts	in	k¤	 	 June	30,	2007	 December	31,	2006	 Change	%

	 	 Total assets  31,546  16,816	 +88

	 	 Property,	plant,	equipment	 330	 	 306	 +8

	 	 Net	working	capital	 17,147	 	 8,390	 +104

	 	 Cash	and	cash	equivalents	 11,652	 	 9,198	 +27

		 	 Debt	 	 -	 	 681	 -

	 	 Net	cash	 	 11,652	 	 8,517	 +37

	 	 Shareholders	equity	 17,609	 	 8,822	 +100

	 	 Headcount	(as	at	date)	 187	 	 167	 +11

	 	
e	 	 Amounts	in	k¤	 	 H1	2007	 H1	2006

	 	 Cash	flow	from	operating	activities	 3,314	 4,074

	 	 Cash	flow	from	investing	activities		 (48)	 -

	 	 Free	cash	flow	before	financing	 3,266	 4,074

Cash flow data

Balance sheet data
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Highlights First	Half	of	2007

    	Revenues: ZhongDe Waste Technology AG (»The Company«) reported combined 

 consolidated revenues of ¤ 15 million in the first half of 2007, representing an increase of 

 99% from the first half year of 2006, driven by strong municipal solid waste incinerator 

 equipment sales. 

 Operating	Results: Operating results in the first half of 2007 rose to ¤ 8.7 million 

 (93% increase compared to the same period last year) roughly in line with the strong 

 revenue growth. The net profit climbed – based on the tax exemption in 2007 – 

 to ¤ 8.8 million, an advance of 196% when compared to ¤ 3.0 million in the same period 

 of the previous year. 

 Order	intake	and	order	backlog:	During the first half year of 2007 the Company 

 received 16 new orders with a total contract value of ¤ 15.8 million in the municipal 

 solid waste incinerator sector and ¤ 3.1 million in the medical waste incinerator 

 sector. Five orders for municipal solid waste incinerators and three orders for medical 

 waste incinerators were in the process of production (as at June 30, 2007) and will be 

 delivered in the second half of 2007. Thus the total order intake in the first half of 2007 

 amounted to ¤ 18.9 million compared to ¤ 12.2 million in the same period of the previous 

 year and resulted in an order backlog of ¤ 8.4 million (¤ 6.0 million as at June 30, 2006). 

 IPO successfully completed: The Company successfully raised net proceeds of ¤ 72 million 

 in its Initial Public Offering on the Frankfurt stock exchange in early July 2007.

 BOT	Projects: At the end of the first half year 2007, the Company bid for six pending BOT 

 projects by signing non-binding Letters of Intent. Up to the date of this report, 

 ZhongDe Group had signed binding agreements for a BOT project in Xihua Henan, and a 

 BOO project (»Build – Operate – Own«) in Feicheng Shandong. Further agreements are 

 expected in 2007.

 A	Promising	year: For the first half of 2007, the impressive growth in the municipal solid 

 waste incinerator sector contributed significantly to the Company’s performance. This 

 trend is expected to continue as demand grows and the Company is looking to achieve 

 sound results for this year. 
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Macroeconomic Outlook and Impact 
on Business Development

Green GDP

Under the buzzword »Green GDP« the Chinese government is increasingly focusing on 

environmental protection. China, like other developing countries, has experienced a 

substantial increase in municipal solid waste following rapid economic and population growth 

and subsequent urbanization. As incineration provides significant environmental advantages 

over landfill (70% less CO2, about 85% less nonmethane organic compound [NMOC] 

emissions), there is growing support for waste incineration from the regulatory bodies. 

PRC public waste management budgets are growing at high rates. Based on the 11th National 

Five-Year Plan for Environmental Protection approved by the State Council in 2005 and 

distributed by the State Environmental Protection Administration, total investment for 

environmental protection in China will reach ¤ 67.8 bn budgeted and investment devoted to 

the prevention and treatment of solid waste will amount to approximately ¤ 11.6 bn during 

the same period. An amount of ¤ 5.0 bn will be spent on waste incinerator equipment for the 

Chinese market.

Impact on the Company`s business

The »Green GDP« program, which is bidding to achieve a substantial increase in 

environmentally friendly waste management concepts, is a major growth factor and driver of 

the Company’s business. The State Environmental Protection Administration (SEPA) requires 

municipalities and provinces to take environmental costs into account when calculating their 

gross domestic product (GDP). Based on the results of a pilot project in ten cities, a solid 

foundation has been laid for the nationwide implementation of what has been called »Green 

GDP« calculation.

To capture the growing potential of environmental protection, especially in the municipal 

solid waste disposal sector, in China since 2007, the Company has focused on the development 

of the municipal solid waste incineration market. China has 33 provinces, 334 main cities and 

more than 1735 local towns. According to government regulation, more than 1800 incineration 

projects will need to be designed and built in the next 5 years, as over 90% of the municipal 

solid waste in China is currently disposed of in landfills. 

The Company built up a strong reputation for medical waste incineration during the SARS 

period due to its ability to produce and operate incinerators at very competitive costs thanks 

to proprietary and well adapted technologies. During recent months, the Company has 

successfully developed its participation in the municipal market and has been able to position 

itself as a leading solution provider. The expected municipal solid waste incinerator business 

will represent the major portion of its sales in 2007.
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Management Report

Results of Operations 

	 Amounts	in	k¤	 H1	2007	 H1	2006	 Change	%

 Sales 15,017 7,559 +99

 Cost of goods sold (4,960) (2,353) +111

 Gross profit 10,057 5,206 +93

 Selling & distribution expenses (526) (318)	 +66

 Administrative expenses (561) (248)	 +126

 Research and development expenses (100) (105)	 -5

 Other operating expense/income (106) -	 -

 Profit from operations 8,764 4,535 +93

 Finance income  67 5	 +1,340

 Finance expenses (28) (25)	 +12

 Profit before income tax 8,803 4,515 +95

 Income tax 6 (1,535)	 -

 Net profit 8,809 2,980 +196

The Company achieved sales of ¤ 15.0 million in the first half of 2007, compared to ¤ 7.6 million 

in the same period of the previous year, an increase of 99%. This was primarily the result of a 

strong sales focus on the strongly growing municipal solid waste disposal sector.

Gross profit in the first half of 2007 increased from ¤ 5.2 million in the first half of 2006 to 

¤ 10.0 million. The rise was primarily due to growing sales of municipal solid waste 

incinerators, which contributed ¤ 5.7 million in gross profit during the period. Although the 

gross margin ratio of medical waste incinerators improved significantly from 69% to almost 

77% due to the proven technology, strong market position and established strong reputation 

of the Company in the market, the overall gross margin decreased slightly as the Company 

delivered more of the municipal solid waste incinerators where the gross margin averaged 

61% in the first half of 2007. Accordingly, ZhongDe’s overall gross margin declined slightly from 

69% in the first half of 2006 to 67% in the first half of 2007. 

Selling and distribution expenses rose by 66% to k¤ 526 in the first half of 2007, the advance 

being a below-average increase compared to the sales increase seen during this period.
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Compared to the first half of 2006 administrative expenses were 126% higher at k¤ 561 in the 

first half year of 2007, primarily due to expenses associated with the preparations to become 

a quoted company. These expenses aside, the Company was able to implement efficient cost 

control measures and to maintain a low expense level - notwithstanding the fact that sales 

have doubled compared to the same period in the previous year.

Other operating expenses of k¤ 106 mainly originated from the disposal of scrap materials.

Profit before income tax advanced from ¤ 4.5 million to ¤ 8.8 million, equivalent to an 

increase of 95% when compared to the same period in the previous year.

The Company has repaid all of its bank loans and, with a positive net cash position, posted 

net interest income of k¤ 39 in the first half year of 2007, compared to an interest expense of 

k¤ 20 in the same period last year.

As a result of the expansion into the municipal solid waste incinerator segment, an increased 

control of the operating costs and the tax exemption of the Company in 2007, the net profit 

climbed from ¤ 3.0 million in the first half of 2006 to ¤ 8.8 million in the first half of 2007,

or by 196%.

The number of employees increased from 167 (as at 06/30/2006) to 187 (as at 06/30/2007) as a 

result of the ramping up of production and the establishment of a stronger sales team.

During the first half year of 2007 the Company received 16 new orders. Eight of those in each 

case concerned municipal solid waste incinerators and medical waste incinerators with a 

total contract value of ¤ 15.8 million (municipal) and ¤ 3.1 million (medical). Therefore, 

84% of the order intake in terms of contract value were contributed from the municipal solid 

waste incinerator sector. Eight of those 16 orders were completed before 30 June 2007. 

Five orders for municipal solid waste incinerators and three orders for medical waste 

incinerators are still in the process of production and will be delivered in the second half of 

2007.

The first half year of 2007 showed a solid development of the order backlog which increased 

by 39 % from ¤ 6.0 million (as at 06/30/2006) to ¤ 8.4 million (as at 06/30/2007).
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Business Segments Overview

Medical Waste Incinerator Segment

Sales of medical waste incinerators amounted to ¤ 5.7 million in the first half of 2007, 

down 24% on the figure for the same period in the previous year. The Company sold 13 units of 

medical waste incinerators, compared to 20 units in the first half of 2006. Following the 

successful launch of a marketing campaign and an increased market share in this sector, the 

average unit selling prices of medical waste incinerators rose from k¤ 378 (2006) to k¤ 439 

(2007). As a result, the gross profit margin for medical waste incinerators increased 

significantly from 68.9% to 76.7%.

Municipal Solid Waste Incinerator Segment

In 2007, the Company refocused its sales efforts on municipal solid waste incinerators. This 

sector is strongly supported by the Chinese government policy on environmental protection 

(e.g. Five-Year Planning, Law on the Prevention and Control of Environmental Pollution by 

Solid Waste), creating a favorable environment for the Company to develop and grow in the 

marketplace. In the first half of 2007, the Company sold five municipal solid waste incinerators 

with processing capacities of between 50 and 200 metric tons per day. As a result of continued 

research and development, and hence the ongoing improvement of its own technologies, 

the Company was able to expand its incinerators’ capacities from 100 tons/day in 2006 to 

200 tons/day in 2007. The list prices of the incinerators ranged from k ¤ 853 to ¤ 2.9 million. 

Total sales of municipal solid waste incinerators amounted to ¤ 9.3 million in 2007; no such 

incinerators were sold in the first half of 2006. In the first half of 2007, municipal solid waste 

incinerator sales were the Company’s principal revenue stream, accounting for 62% of the 

total sales and resulting in a ¤ 5.7 million contribution to gross profits in that period.
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	 Amounts	in	k¤	 H1	2007		 H1	2006		 Change	%

 Medical Waste Incinerators

	 	 Units	sold	 13	 20	

	 	 Revenues	 5,711	 7,559	 -24

	 	 Gross	Profit	 4,390	 5,207	 -16

 Municipal Solid Waste Incinerators

	 	 Units	sold	 5	 -	

	 	 Revenues	 9,306	 0	 -

	 	 Gross	Profit	 5,667	 0	 -



Outlook 

The Company’s growth strategy is to establish a solid foundation in the marketplace for small 

to mid-sized municipal solid waste incinerators by selling equipment with larger processing 

capacities and also by implementing BOT (»Build – Operate – Transfer«) projects.

ZhongDe Waste Technology AG announced on August 9, 2007 that ZhongDe Group has signed 

binding agreements for a BOT project in Xihua Henan, and a BOO project (»Build – Operate – 

Own«) in Feicheng Shandong. The successful signing of these two contracts represents the 

implementation of its key strategy, that of expanding the value chain into the operation of 

solid waste incineration plants and thus that of generating recurring revenues and further 

strengthening its market position in the municipal waste disposal segment. 

The major portion of the proceeds generated by the Initial Public Offering in July 2007 in the 

Prime Standard of the Frankfurt Stock exchange will be used to operate waste incinerators for 

and with municipalities in conjunction with the production and marketing of by-products 

such as steam, hot water, bricks, and electricity. The implementation of the two signed 

projects will commence shortly, now that ZhongDe has negotiated better conditions than 

initially discussed.

The Xihua project comprises the construction and operation of a mid-sized waste incinerator 

with an electric power generator. Xihua is a city with approximately one million inhabitants 

located in the east of Henan province. The daily waste disposal capacity of the project has 

been increased from the originally planned 450 tons to 500 tons. The concession period after 

the envisaged start-up of the plant in the first quarter of 2009 has been extended from an 

initial 25 years to 30 years, with a guaranteed daily minimum waste volume of 400 tons for 

the first 18 months and 500 tons for the remainder of the operating time. The waste disposal 

fee, which amounts to RMB 60 per ton (approx. ¤ 5.80 at the rate of exchange on 

30 June 2007) for the first year, will be paid on a monthly basis directly by the respective local 

municipalities, and adjusted to the inflation index on an annual basis. After the contracted 

operating time, the City of Xihua will take over the plant. The total investment volume 

amounts to approximately ¤ 18.4 million.

The second agreement concerns a municipal solid waste incinerator plant with an 

environmental and ecological theme park in Feicheng, which is scheduled to open as early as 

June 2008. Feicheng is a city with approximately one million inhabitants located in the west 

of Shandong province. The key terms, such as daily waste disposal capacity and concession 

period, have once again been changed in favor of ZhongDe, representing an advance over the 

initially negotiated letter of intent. The daily waste disposal capacity has been increased by 40 

tons to 160 tons, and the concession period has been extended to an unlimited operating 

time (BOO project). This is a significant improvement that also increases the attractiveness of 

the project. The waste disposal fee per ton amounts to RMB 70 (¤ 6.75 at the rate of exchange 

on 30 June 2007). The investment cost will remain unchanged at approximately ¤ 3.9 million.

Further negotiation of four additional BOT projects in Changzhi, Guilin, Jian´ou and Wuxiang, 

for which non-binding letters of intent had been signed prior to the Initial Public Offering, are 

on schedule and are likely to be finalized in the second half of 2007. These projects are 

expected to have a positive effect on the Company’s revenues and results in 2008.
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10

The Company expects, subject to the further review and approval by the supervisory board, to 

sign the contract for the purchase of the land on which to build the second production facility 

in Beijing by the beginning of the fourth quarter 2007. This will primarily be funded by the 

proceeds raised in the IPO on the Frankfurt stock exchange in early July 2007. The Company has 

established a specialised team to manage and promote this project. 

The Company intends to continue to put strong emphasis on the realization of larger-sized 

municipal solid waste incinerators and is currently in discussions on various projects.

For the first half of 2007, the impressive growth in the municipal solid waste incinerator sector 

contributed significantly to the Company’s performance. This trend is expected to continue as 

demand grows and the Company is looking to achieve sound results for this year.



05		  
     
Financial Statements - 
ZhongDe Waste Technology AG 

05.1
Interim combined consolidated balance sheet

	 Amounts	in	k¤	 June	30,	2007	 December	31,	2006

	 Assets	 	 	

 Current assets   

	 	 Inventories	 1,469	 770	

	 	 Trade	receivables	 11,878	 4,923	

	 	 Other	receivables	and	prepayments	 5,850	 77	

	 	 Amounts	due	from	related	parties	 235	 1,416	

	 	 Cash	and	cash	equivalents	 11,652	 9,198	

	 	 	 31,084		 16,384	

 Non-current assets  

	 	 Equipment	 330	 306	

	 	 Intangible	assets	 3	 3	

	 	 Deferred	tax	assets	 129	 123	

   462  432 

  Total assets 31,546  16,816 

	 Liabilities	 	 	

 Current liabilities   

	 	 Short-term	loans	 0	 681	

	 	 Trade	payable	 975	 443	

	 	 Other	payables	and	accruals	 7,261	 735	

	 	 Provisions	 313	 210	

	 	 Amounts	due	to	related	parties	 5,346	 5,115	

	 	 Income	tax	payable	 42	 810	

  Total liabilities 13,937  7,994 

 Capital and reserves   

	 	 Share	capital	 2,774	 2,774	

	 	 Statutory	reserves	 1,765	 1,765	

	 	 Retained	earnings	 13,081	 4,272	

	 	 Foreign	exchange	difference	 (11)	 11	

	 	 Total equity 17,609 8,822 

  Total liabilities and equity 31,546 16,816
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05.2
Interim combined consolidated statement 
of income and expenses 

for the period from January 1 to June 30, 2007

	 Amounts	in	k¤	 H1	2007	 H1	2006

	 Sales	 15,017	 7,559

	 Cost	of	sales	 (4,960)	 (2,353)

 Gross Profit 10,057  5,206 

	 Other	operating	income	 3		 0	

	 Selling	and	distribution	expenses	 (526)	 (318)

	 Administrative	expenses	 (561)	 (248)

	 Research	and	development	expenses	 (100)	 (105)

	 Other	operating	expenses	 (109)	 0	

 Profit from operations 8,764  4,535 

	 Finance	income	 67	 5

	 Finance	costs	 (28)	 (25)

 Profit before income tax 8,803  4,515 

	 Income	tax	 6		 (1,535)

 Profit for the year 8,809  2,980 

	 Earnings per share 0.88* 0.30*

	 Earnings per share 0.68** 0.23**

** Computed for comparable purposes taking the shares of the parent holding 

 company (10,000,000 ordinary shares paid in) before listing 

** Computed for comparable purposes taking the shares of the parent holding 

 company subsequent to June 30, 2007 (13,000,000 ordinary shares)

 after listing on the Frankfurt Stock Exchange, Germany 
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05.3
Interim combined consolidated statement 
of changes in equity

	 	 	 Share	 Share		 	 	 		 Foreign
	 	 	 capital		 capital		 Welfare		 Statutory		 Retained		 exchange	 Total	
	 Amounts	in	k¤	 Parent				 Subsidiary		 reserves	 reserves		 earnings		 differences		 equity	

 Balance as at 1 January 2006  -    2,774  324  648  3,726  473  7,945 

	 Net	profit	for	the	financial	year	 	-				 	-				 	-				 	-				 2,979		 	-				 2,979

	 Advance	dividend	paid	for	the	year	2006	 	-				 	-				 	-				 	(3,331)	 	-				 -	 (3,331)

 Balance as at 30 June 2006 0 2,774 324 648 3,374 473 7,593

	 Capital	injection	 0		 	-				 	-				 	-				 	-				 	-				 0

	 Dividend	paid	for	the	year	2005	 	-				 	-				 	-				 	-				 (3,350)	 	-				 (3,350)

	 Net	profit	for	the	financial	year	 	-				 	-				 	-				 	-				 5,042		 	-				 5,042	

	 Transfers		 	-				 	-				 (324)	 1,117		 (794)	 	-				 (1)	

	 Foreign	exchange	differences	 	-				 	-				 	-				 	-				 	-				 (462)	 (462)

 Balance as at 1 January 2007 0 2,774 0 1,765 4,272 11 8,822

	 Net	profit	for	the	financial	year	 	-				 	-				 	-				 	-				 8,809	 	-				 8,809	

	 Foreign	exchange	differences	 	-				 	-				 	-				 	-				 	-				 (22)	 (22)

 Balance as at 30 June 2007 0 2,774 0 1,765 13,081 (11) 17,609
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05.4
Interim combined consolidated statement of cash flow

for the period from January 1 to June 30, 2007

	 Amounts	in	k¤	 H1	2007	 H1		2006

	 Profit	before	income	tax	 8,803		 	4,515

 Adjustments	for:	 	

	 	 Amortization	of	intangible	assets	 0		 0	

	 	 Allowance	for	doubtful	trade	debts	 307			 77

	 	 Provision	for	warranty	 152			 59	

	 	 Depreciation	of	property,	plant	and	equipment	 24		 20	

	 	 Interest	income	 (67)	 (5)

	 	 Interest	expense	 28		 25	

	 	 Foreign	exchange	differences	 (120)	 (135)

	 	 Operating	cash	flows	before	
	 	 working	capital	changes	 9,127		 4,556	

	 Working	capital	changes	

  (Increase)/decrease in:  

	 	 Inventories	 (699)	 5	

	 	 Trade	receivables	 (6,954)	 1,404	

	 	 Other	receivables	and	prepayments	 (5,772)	 (2,750)

	 	 Amounts	due	from	related	parties	 1,180		 2,834	

  Increase/(decrease) in:  

	 	 Trade	payables	 531		 (262)

	 	 Other	payables,	provisions	and	accruals	 6,629		 294	

	 	 Amounts	due	to	related	parties	 230		 31	

	 	 Cash	generated	from/(used	in)	operations	 4,272		 6,112	

	 	 Interest	received	 66		 5	

	 	 Income	tax	paid	 (768)	 (1,511)

	 	 Foreign	exchange	differences	 (256)	 (532)

	 	 Net	cash	generated	from	operating	activities	 3,314		 4,074	

	 Cash	flow	from	investing	activities	 	 	

	 	 Purchase	of	property,	plant	and	equipment	 (48)	 0	

	 	 Cash	flow	used	in	investing	activities	 (48)	 0	

	 Cash	flow	from	financing	activities	 	 	

	 	 Increase	in	short-term	bank	loans	 (682)	 268	

	 	 Interest	paid	 (27)	 (25)

	 	 Dividends	paid	to	shareholders	 0		 (3,331)

	 	 Foreign	exchange	differences	 1		 51	

	 	 Cash	flow	from	financing	activities	 (708)	 (3,037)

	 	 Net	increase	in	cash	and	cash	equivalents	 2,558		 1,037	

	 	 Cash	at	beginning	of		year	 9,198		 3	

	 	 Foreign	exchange	differences	 (104)	 0

	 	 Cash	at	end	of	year	 11,652		 1,040	
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05.5
Selected notes to the interim combined consolidated 
financial statements

Basis of Preparation

The shortened interim combined consolidated financial statements were prepared in 

accordance with International Financial Reporting Standards (IFRS) as adopted by the EU as of 

the balance sheet date, and the additional requirements of German commercial law 

pursuant to sec. 315a (1) HGB (»Handelsgesetzbuch«): German Commercial Law Code). The 

shortened interim combined consolidated financial statements comply with all IFRSs that had 

to be adopted by the balance sheet date.

With regard to the preparation of the shortened interim combined consolidated financial 

statements in accordance with IAS 34 »Interim Financial Reporting«, the Management Board is 

required to make estimates and judgments which influence the application of accounting 

policies within the Company, and the reporting of assets and liabilities, as well as income and 

expenses. Actual amounts may differ from these estimates.

Significant accounting policies

The accounting policies applied by the Group in the shortened interim combined consolidated 

financial statements generally correspond to the methods applied by the Group in its 

combined consolidated financial statements for the years ending December 31, 2006, 2005 

and 2004. For further details, reference is made to those combined consolidated financial 

statements, each of them comprising the balance sheet, the statement of income and 

expense, the statement of cash flow, the statement of change in equity and the notes to 

the financial statements. These statements were published in connection with the flotation 

process on July 06, 2007, together with the related prospectus (available on the Company‘s 

website at www.zhongdetech.com).

Income that may have been recorded during the reporting period for seasonal reasons, due to 

cyclical developments, or only occasionally, is not cut off in the shortened interim combined 

consolidated financial statements. Expenses that are incurred irregularly during the reporting 

period have been cut off in those cases where they would also be cut off at year-end. 

The estimated IPO costs in connection with the listing, on July 06, 2007, of ZhongDe Waste 

Technology AG on the regulated market (Geregelter Markt) of the Frankfurt Stock Exchange have 

been cut off under other receivables and accruals, and will be offset against the incoming 

equity after taking balance sheet tax effects into account.

The interim combined consolidated financial statements are prepared in ¤.

Earnings per share are determined pursuant to IAS 22 »Earnings per Share«. In the reporting 

periods, there were no dilutive effects as no option rights were issued.
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Segment analysis and information

    A. Business segments

The Group’s operating businesses are organized into two business segments, incinerator 

specially for disposal of urban municipal waste and incinerator specially for disposal of 

medical waste. 

    B. Geographical business

The Group is principally engaged in the design and manufacture of various incinerators 

in the People’s Republic of China (»PRC«), and all of its customers are based in the PRC. In 

addition, all identifiable assets of the Group are principally located in the PRC. 

Accordingly, no geographical segment analysis is presented.

    C. Allocation basis

Revenue and cost of sales are directly attributable to the segments. Operating expenses and 

income are allocated to the segments on a reasonable basis.

Segment assets, liabilities and results include items directly attributable to a segment as well 

as those that can be allocated on a reasonable basis. Unallocated items principally comprise 

the items which cannot be reasonably allocated. Inter-segment sales are eliminated on 

consolidation.

    D. Business segment financials

The following table presents revenue and results information regarding the Group’s business 

segments for the first two quarters of 2007 and 2006.

Revenue

	 Amounts	in	k¤	 H1	2007	 H1	2006

 Sales to external customers

	 	 Incinerator	special	for	disposal	of	medical	waste	 5,711	 7,559

	 	 Incinerator	special	for	disposal	of	urban	household	waste	 9,306	

   15,017 7,559

 Results   

	 	 Incinerator	special	for	disposal	of	medical	waste	 4,390	 5,207	

	 	 Incinerator	special	for	disposal	of	urban	household	waste	 5,667	 0	

	 	 Unallocated	expenses	 (1,254)	 (692)

  Profit from operations before tax 8,803  4,515 

	 	 Income	tax	 6		 (1,535)

  Profit for the year 8,809  2,980 
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Assets and liabilities

The following table presents certain assets, liabilities and other information regarding the 

Group’s segments as at June 30, 2007, and for the year ended December 31, 2006.

	 Amounts	in	k¤	 June	30,	2007	 December	31,	2006

 Segment assets

	 	 Incinerator	special	for	disposal	of	medical	waste	 4,256	 2,270

	 	 Incinerator	special	for	disposal	of	urban	household	waste	 9,326	 5,185

  Unallocated	assets 17,964 9,361

  Total assets  31,546 16,816 

 Segment liabilities   

	 	 Incinerator	special	for	disposal	of	medical	waste	 356	 418	

	 	 Incinerator	special	for	disposal	of	urban	household	waste	 1,600	 43	

	 	 Unallocated	liabilities	 11,981	 7,533

  Total liabilities	 13,937	 7,994

 Other Segment information   

	 	 Unallocated	capital	expenditure	on	property,		 	 	
	 	 plant	and	equipment	and	intangible	assets	 48	 107	

	 	 Unallocated	depreciation	and	amortization	 24	 38

Functional and Presentation Currency

The functional currency of the Company is RMB.

Income tax

The Group does not reflect any actual income tax in the two quarters of 2007 due to the status 

of Fujian Fengquan Environmental Protection Equipment Co., Ltd (the ultimate operating 

subsidiary) as a »Foreign owned Entity«, which grants exemption from tax on income for two 

years. The income taxes shown in the combined consolidated statement of income and 

expense reflect deferred taxes.

	 				 June	30,	2007	 June	30,	2006

	 Exchange	rate	RMB/¤	at	the	end	of	first	half	year	 10.28160	 10.16480

	 Average	exchange	rate	RMB/¤	for	the	first	half-year		 10.25890	 9.87212
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Events after Balance Sheet Date

On July 6th 2007, ZhongDe Waste Technology AG successfully listed on the Prime Standard 

of the Frankfurt Stock Exchange (German Securities Identification Number ZDWT01, ISIN 

DE000ZDWT018, ticker symbol ZEF). In connection with the listing process, the share capital 

was increased from ¤ 10 million to ¤ 13 million. From the sale of the placement of a total of 

3 million shares, the Company derived net proceeds of approximately ¤ 72 million, 

with a free float of about 32%.

The management board of ZhongDe Waste Technology AG has resolved to use parts of the 

net proceeds from the offering to pay an amount equal to ¤ 15.0 million to Chung Hua 

Environmental Protection Assets (Holding) Group Ltd. (»Chung Hua Holding«) by means of a 

capital contribution. Chung Hua Holding is instructed to use this amount to increase the paid 

up shares of Fujian FengQuan Environmental Protection Equipment Co. Ltd. (»FengQuan«).

The management board also resolved to grant a loan to the amount of ¤ 30.0 million to 

the Chung Hua Holding Company, which is instructed to pass on the loan to the FengQuan 

Company. 

There have been no events since June 30, 2007 that would require an adjustment to the 

carrying amount of the assets and liabilities, or that would need to be disclosed under this

heading.

06		  
     
Responsibility statement 
by management

»To the best of our knowledge, and in accordance with the applicable reporting principles for 

interim financial reporting, the shortened interim combined consolidated financial statements 

give a true and fair view of the assets, liabilities, financial position and profit and loss of the 

Group, and the shortened interim management report of the Group includes a fair view of the 

development and performance of the business and the position of the Group, together with a 

description of the principal opportunities and risks associated with the expected development 

of the Group for the remaining months of the financial year.« 

Hamburg, August 28, 2007

On behalf of the management

Zefeng	Chen		 Na	Lin	

Chairman & CEO Chief Financial Officer
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Cautionary Note Regarding 
Forward-Looking Statements

This interim report contains certain forward-looking statements. These statements may be 

identified by words such as »expects«, »looks forward to«, »anticipates«, »intends«, »plans«, 

»believes«, »seeks«, »estimates«, »will«, or words of similar meaning. Such statements are 

based on current assumptions, expectations, and forecasts on future sector trends, on future 

legal and commercial developments, and on the future development of ZhongDe Group. 

These assumptions, expectations, and forecasts are no guarantee for future performance and 

are subject to change at any time, and are therefore subject to certain risks and uncertainties. 

A variety of factors, many of which are beyond ZhongDe Group’s control, affect its operations, 

performance, business strategy and results, and could cause the actual results, performance or 

achievements of ZhongDe Group to be materially different from any future results, performance 

or achievements that may be expressed or implied by such forward-looking statements. 

For us, particular uncertainties arise, among others, from: 

changes in general economic and business conditions; changes in the regulatory environment; 

the introduction of competing products or technologies by other companies; changes in 

business strategy; our analysis of the potential impact of such matters on our financial 

statements; as well as various other factors. More detailed information about our risk factors 

and key factors affecting our results and operations is contained in ZhongDe’s Securities 

Prospectus, which is available on ZhongDe’s website, www.zhongdetech.com. Should one or 

more of these risks or uncertainties materialize, or should underlying assumptions prove 

incorrect, actual results may vary materially from those described in the relevant forward-

looking statement as expected, anticipated, intended, planned, believed, sought, estimated, 

or projected. ZhongDe does not intend, or assume any obligation, to update or revise these 

forward-looking statements in the light of developments which differ from those anticipated 

as not otherwise provided by law.

The English translation of this interim report is for convenience purposes only. Exclusively 

binding in legal terms is the German version of this interim report.
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	 	 	 	 	 Ownership
	 	 Country	of		 Date	of		 Business	 and	voting
	 Country	 incorporation	 incorporation	 type	 interest

	 Chung Hua Environmental 
 Protection Assets 
 (Holdings) Group Ltd. Hong Kong Feb 25, 2004 Holding 100%

	 Fujian Fengquan 
 Environmental Pro-   Manu-
 tection Equipment Co., Ltd. China (PRC) Sep 9, 1996 facturing 100%

The combined consolidated fi nancial statements 

comprise the following entities:

As well as ZhongDe Waste Technology AG, the interim combined consolidated fi nancial 

statements contain both above-mentioned subsidiaries.

ZhongDe Waste Technology AG is listed on the German 

Stock Exchange (German Securities Identifi cation 

Number ZDWT01, ISIN DE000ZDWT018, ticker symbol 

ZEF). Correspondingly, with effect as of January 1, 

2005, the Company is obliged to prepare its 

consolidated interim reports in conformity with 

international accounting standards, as provided by 

the EU »Regulation adopting certain international 

accounting standards«, adopted in accordance with 

the procedure set forth under Article 6 (2) of the 

aforementioned regulation. This interim report was 

prepared and published pursuant to IAS34 of the 

International Financial Reporting Standards (IFRS). 

The interim report’s scope of consolidation comprises 

two fully consolidated affi liates.

The Company is domiciled in Hamburg, Germany, and 

was established on May 4, 2007, for the purpose of 

becoming a holding company for the Group. Entry 

into the Register of Companies in the City of Hamburg 

(HRB 101376) was effected on June 14, 2007. The 

Company issued 10 million shares with a par value 

of ¤ 1.00 each against the contribution in kind of the 

subsidiaries by their shareholders.

ZhongDe Group designs, manufactures and installs 

pyrolytic, grate and rotary kiln waste incinerators 

for the disposal of solid medical, municipal and 

industrial (including hazardous) waste. Since 1996, 

ZhongDe Group has installed more than 170 waste 

incinerators in about 13 provinces, and 112 waste 

incinerators in the last three fi nancial years alone. 

Its waste incinerators are principally constructed for 

operators of medical disposal centers in the hospital 

and healthcare industry, as well as for small and 

mid-sized Chinese cities in developed areas of the 

People’s Republic of China. The ZhongDe Group is one 

of the leading suppliers of small and mid-sized solid 

waste incinerators in China, and supplies 

state-of-the-art products.

08		  
     
About ZhongDe Waste Technology AG

20



Contact

This interim report and additional information are 

available on the internet at: 

www.zhongdetech.com and www.zhongdetech.de

 

ZhongDe Waste Technology AG

Cornelia Dieker

Administration Manager

Stadthausbrücke 1-3

20355 Hamburg

Tel. +49 40 37644 745

Fax +49 40 37644 500

Email: cornelia.dieker@zhongdetech.de

ZhongDe Waste Technology AG

Catherine Huang

Head of IR

No. 588 South Pudong Road

Pufa Tower, Suite 12E

Pudong, Shanghai

China 20000

Tel. +86 21 5879 9833 (DL)

+86 21 5879 9567 ex 18

Fax +86 21 5879 9729

Cell +86 13817354293

Email: catherine.huang@zhongdetech.com

Citigate Dewe Rogerson (Investor Relations Consultant)

Matthias Link

Goethestrasse 26-28

60313 Frankfurt am Main

Tel. +49 69 90 500 150

Fax + 49 69 90 500 102

Email: matthias.link@citigatedr.de
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Financial Calendar

	 Date	 Event

	 8/28/2007	 Interim	Report	on	the	fi	rst	half	year	2007

	 11/13/2007	 German	Equity	Forum	of	Deutsche	Börse,	Frankfurt

	 	 am	Main,	Germany	–	Management	Presentation

	 11/28/2007	 Interim	Report	on	the	third	quarter	2007
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